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President Truman, in his midyear economic report 
to the Congress, reviews economic developments in the 
United States during the first half of 1950 and asks 
for the implementation of certain policies in order to 
cope with recent international developments. By the end 
of June, gross national product, industrial production, 
and employment had risen above the peaks reached in 
1948. Production of steel, electric power, and petroleum 
has exceeded the wartime output, and production of 
other commodities, e.g., aluminum, coal, and food prod- 
ucts, is close to that attained during the war. The 
Council of Economic Advisers, in its report to the Presi- 
dent, attributes the recovery from the 1949 recession to 
the effective coordination of activity by private business 
and the government, and points out that the economy 
is far more resistant to wide fluctuations in economic 
activity than it was after World War I. 

Owing to increased demands upon the nation’s re- 
sources as a result of the Korean conflict and accelerated 
defense measures, and in order to minimize inflationary 
pressure, the President requests that (1) beginning with 
the year 1950, the corporate income tax rate be in- 
creased from 21 per cent to 25 per cent on incomes over 
$25,000; (2) the individual income-tax withholding 
rate be raised from 15 per cent to 18 per cent, effective 






Europe 


Plans for European Economic Integration 

Two new plans for European economic integration 
have been officially presented to OEEC. They comple- 
ment other plans aiming toward the same goal, primarily 
the EPU, on which final agreement has been reached 
(see this News Survey, Vol. III, p. 9), and the Schuman 
Plan, which is still in the discussion stage (see this 
News Survey, Vol. II, pp. 359, 383). 

The new plans, which were submitted by the Dutch 
and Italian representatives of OEEC, have the common 
aim of free trade in all sectors. They also have in 
common the idea of an investment fund to cushion the 
inevitable adjustment in many sectors which would follow 
the dropping of protectionism; and they both favor 
OEEC supervision. 

The Dutch plan, commonly known as the Stikker Plan, 
advocates the removal of quota restrictions, as well as 
tariffs and other restrictive measures, on an industry-by- 
industry basis. The plan would be initiated in the sector 
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as of the last quarter of 1950; (3) authority be granted 
to regulate consumer credit, to restrain mortgage credit, 
and to limit speculation in commodities; (4) authority 
be granted for priorities and allocations of scarce com- 
modities, for the limitation of nonessential uses, for the 
prevention of inventory hoarding, and for the requisition- 
ing of supplies; (5) a program be adopted to provide 
loans and incentives for expansion of capacity, for 
technological developments, and for the production of 
essential supplies, in order that production of certain 
commodities needed for military purposes and for stock- 
piling may be expedited. 

The President points out the responsibilities of in- 
dividuals under current conditions. Business policies 
should be so directed as to expand productivity; to avoid 
inflation, a balance must be struck between output and 
buying power at stable prices. Labor is called upon to 
enlarge its contribution toward increasing productivity 
and to avoid wage demands which could lead to an 
inflationary spiral. Consumers are asked to buy normally 
and refrain from speculative or panicky acquisition of 
goods in excess of actual needs. 


Source: Midyear Economic Report of the President, 
Washington, D. C., July 26, 1950. 


where such action would be the easiest and would 
gradually be extended to sectors currently confronted 
with greater problems and higher price and cost differ- 
entials. 

The Italian scheme, known as the Pella Plan, also 
favors a gradual abolition of all kinds of trade barriers. 
It is, however, against the idea of the sector-by-sector 
approach which, it is believed, would be too complex, 
technically and administratively, to carry out. Instead, 
the plan favors a provisional tariff agreement among the 
Western European countries. The OEEC countries would 
negotiate tariff reductions that would apply generally to 
all members and which would last for ten years. A 15 
per cent reduction would be applied automatically in 
the third and the sixth year. Along with these measures, 
the Italians favor common action aimed not only at 
facilitating European economic integration on a sector- 
by-sector basis, but also at solving special problems con- 
fronting certain of the Western European countries, such 
as overpopulation in Italy. 

The idea of a European investment fund or bank, 
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supported by the Dutch and the Italians, is also spon- 
sored by the French. The French scheme, however, is 
much bolder. A plan for a European investment bank 
that would finance the adjustment of the entire economic 
structure of Europe was presented early in July by the 
French Finance Minister. This plan foresees the need 
of American capital, both private and public; also it 
would guide private capital into the most useful channels. 
The Dutch and the Italian plans are now being con- 
sidered by OEEC. Their main difficulty is that they 
provide for the removal of tariff barriers within the 
OEEC area alone, and thus are counter to the General 
Agreement on Tariffs and Trade, which requires equal 
treatment for all its members. 
Source: New York Herald Tribune, Monthly Economic 
Review, Paris, France, July 10, 1950. 


U.K. Bank Deposits 

Net bank deposits in the United Kingdom rose by 
£19 million during the six weeks ended June 30; this 
upswing was smaller than the increase in either 1949 
or 1948. There is, however, a definite danger that a 
new phase of credit expansion may begin, because of 
increased defense expenditures and the disturbance of 
investment markets. To date, government repayments to 
the banks have been more than sufficient to offset addi- 
tional credit made available by bank advances. In the 
year ended June 1950, government repayments resulted 
in a reduction of £47 million in net deposits against an 
increase of £51 million in the preceding 12 months; 
but bank advances in the first six months of 1950 rose to 
£125 million, compared with £70 million in the corre- 
sponding 1949 period. Avoidance of a new upturn in 
the volume of deposits depends very largely upon whether 
the pressure upon the banks for advances will relax. 
This is not likely to happen on a sufficient scale until the 
capital market is able to absorb a large volume of fund- 
ing issues. 
Source: The Economist, London, England, July 22, 1950. 


Anglo-Italian Economic Committee Negotiations 
Although complete information on the agreement 
reached by the Anglo-Italian Economic Committee con- 
cerning Italy’s sterling balances has not been given, it 
has been disclosed that the agreement provides for the 
separation of the existing balances (which amount to 
about £70 million) into two parts. Of the total, £20 mil- 
lion is to be made available to Italy to draw on over 
the next two years in order to complete its compensa- 
tions under EPU or to meet a direct deficit in the 
balance of payments between Italy and the sterling area. 
Italy will have the right to use this £20 million even 
though it has a credit with EPU as a whole. The re- 
maining £50 million is being set aside to finance long- 
term capital projects involving the use of machinery 
imported from the sterling countries. The entire £70 
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million is subject to the U.K. declaration in connection 
with EPU that any sterling balances held by other par- 
ticipants, whether funded or not, would be available to 
meet any deficit incurred by these holders with EPU as 
a whole. 

The Committee also decided to renew the current pay- 
ments agreement until September 30, 1950, and to apply 
its provisions to Italian Somaliland as of August 1. 


Source: The Economist, London, England, July 29, 1950. 


Anglo-Mexican Trade Agreement 

The United Kingdom and Mexico signed an agreement 
early in July providing for trade amounting to the equiv- 
alent of US$11.2 million in each direction. The pact 
provides that payments will remain on a convertible 
sterling or peso basis, but that the two nations will make 
every effort to keep their trade in balance. The United 
Kingdom expects, under these arrangements, to buy $5.6 
million worth of cotton. Other imports from Mexico will 
consist of food products, oil, and “a great variety of 
other articles.” Mexico will import British textile machin- 
ery, chemical products, bicycles, electric generators, 
unassembled autos, and machinery for manufacturing in- 
dustries. It is believed that Mexico’s increased trade 
with the United Kingdom will cut, to some extent, 
Mexico’s current unfavorable balance with the United 
States. 


Source: The Journal of Commerce, New York, N. Y., 
July 20, 1950. 


Gold Market in France 


The downward trend in the price of gold and foreign 
currencies on the Paris markets, which had been pre- 
vailing since the end of 1949, has been halted for about 
one month. Between June 23 and June 30, the price of 
gold advanced from 444,000 francs per kilogram of fine 
gold to 482,000 francs, a rise of 844 per cent. A 10 per 
cent rise was recorded for the napoleon in the same 
period. The black market rate of the dollar rose from 
353 francs on June 23 to 364 francs on June 30. Prices 
continued to rise slowly until the last week of July when 
a sharp increase occurred. In one day, July 26, the 
napoleon rose from 3,690 francs to 4,250 francs. The 
turnover was huge, reaching more than 2 billion francs. 

One of the results of these developments is the grow- 
ing discrepancy between free world prices for gold and 
the price on the Paris market; at the end of April, 
in contrast, this discrepancy had become nearly negligible. 
For gold bars, which at mid-July were selling at about 
497 francs per gram of fine gold, the price in terms of 
dollars was around $42.50 per ounce of fine gold. At 
the quotations prevailing in the last week of July (559 
francs per gram), the price was around $43.50 per ounce 
(on the basis of the black market rate of the dollar). 


This meant a premium of some $4.75 per ounce (i.e., 
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12.5 per cent) of the Paris over the world price. The 
price in Tangiers was around $38.75 per ounce. Dis- 
crepancies have also appeared in other markets; for 
example, the price of fine gold in Hong Kong rose in 
one week from $40.25 to $44.50 per ounce, while in 
Saigon the price was somewhat stable at $40 per ounce. 
Sources: Agence Economique et Financiére, Paris, 
France, July 25, 1950; Neue Ziircher Zeitung, 
Ziirich, Switzerland, July 27, 1950. 


Market for Inconvertible Currencies in France 

According to Avis 462 of the French Exchange Control 
Office, transactions in a number of inconvertible cur- 
rencies (such as the pound sterling, the guilder, the 
Deutsche Mark, etc.) will be handled directly by banks. 
The intervention of the Stabilization Fund will be limited 
to providing the balance of foreign exchange needed, or 
to absorbing the excess of foreign exchange supplied, 
after offsets between banks. Until this ruling was pro- 
mulgated, all transactions were conducted between 
“authorized” banks and the Stabilization Fund. Effec- 
tive August 1, 1950, banks are authorized to buy for- 
eign exchange from (sell to) each other and from in- 
dividuals entitled to carry out foreign exchange opera- 
tions according to the existing legislation on exchange 
controls. The buying and selling rates must be fixed in 
accordance with the monthly official quotations for in- 
convertible foreign currencies (which are pegged to the 
free dollar rate and have been unchanged since Sep- 
tember 1949). The spread between official buying and 
selling rates will give a certain flexibility which is ex- 
pected to reflect, to a certain extent, normal supply and 
demand conditions. The reform also applies to forward 
transactions, provided that they originate in settlements 
for merchandise transactions. The Stabilization Fund 
will no longer have a monopoly in that field; banks may 
carry out forward exchange transactions for their cus- 
tomers who comply with the exchange control regulations. 
One of the consequences of this reform is to place the risk 
on the market instead of the Stabilization Fund, i.e., 
ultimately, the Treasury. Both reforms aim at further 
administrative simplification of the exchange system 
machinery and also at further liberalization of the ex- 
change markets. 
Source: Agence Economique et 

France, July 27, 1950. 


{taly’s Foreign Trade 

Provisional data for the first five months of 1950 
indicate that Italy’s trade deficit for the period was the 
equivalent of US$138 million, which was well below 
the deficit of US$224 million for the corresponding 
period of 1949, The reduction this year resulted entirely 
from a lower global volume of transactions. Imports 
during the period January-May 1950 were the equivalent 
of US$589 million (provisional figure), which was 


Financiére, Paris, 
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almost 20 per cent less than in the corresponding period 
of 1949 when they were US$700 million. Exports were 
US$451 million (provisional figure), or slightly less than 
a year earlier, when they were US$476 million. 

An analysis by countries shows that the reduction in 
imports was due primarily to a reduction in imports 
from the dollar area. Exports to that area also showed 
a decline, but it was much less than that of imports. 
In trade with the sterling area, a moderate reduction in 
both imports and exports was reported. On the other 
hand, both imports from and exports to Western Europe 
showed a remarkable expansion over 1949. 

Source: Central Institute of Statistics, Notiziario Istat, 
Serie B, Rome, Italy, June 1950. 


Spanish Foreign Exchange Regulations 

Under an order of the Spanish Cabinet, travelers will 
be permitted to import into Spain 10,000 pesetas in 
notes and to export 2,000 pesetas. Another order creates 
a limited free currency market, scheduled to begin oper- 
ations on August 1; transactions apparently will be chan- 
neled through authorized banks. The market will be 
limited to free currency receipts accruing from certain 
exports, exchange receipts from tourism, the import and 
repatriation of capital, and income from property and 
services. The multiple exchange rate system for exports 
and imports apparently will remain in force. The new 
order, however, implies the elimination of multiple rates 
for “invisible” items. 


Source: Spanish Economic News Service, Madrid, Spain, 
July 25, 1950. 


West German Exports to Dollar Area 

With the approval of the Allied High Commission, the 
Federal Government of Western Germany has decreed 
that exporters doing business with the United States and 
other dollar markets will be permitted to use, as of July 
1, 1950, 20 per cent of the dollar revenue from their 
exports to purchase dollar imports of any category, free 
of the normally strict quantitative and exchange restric- 
tions. This action has been taken to stimulate exports 
to the dollar area. 


Source: New York Herald Tribune, Paris, France, July 
25, 1950. 


West German Steel 

The Allied High Commission has announced that steel 
production in Western Germany reached an annual rate 
of 11.3 million tons during the first six months of 1950. 
Crude steel production in June was slightly more than 
1 million tons; if this level should be maintained during 
the second half of the year, the present quota limit of 
11.1 million tons per year would be substantially 
exceeded. 


Source: New York Herald Tribune, Paris, France, July 
13, 1950. 
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Czechoslovak Foreign Trade 

Czechoslovak imports in the first half of 1950 amounted 
to 16.87 billion korunas (US$337 million), compared 
with 20.28 billion korunas (US$406 million) in the 
corresponding period of 1949; exports this year were 
17.65 billion korunas, while in the first half of 1949 
they were 20.07 billion. The reversal from an import 
surplus of about 200 million korunas in the first half of 
1949 to an export surplus of some 780 million korunas 
in the first half of 1950 was achieved through a decrease 
in imports that was larger than the contraction in 
exports. 

The level of foreign trade attained in the first half 
of 1950 approached that of 1948. The five-year plan 
which began in January 1949 requires that at the end 
of the planned period, i.e., at the end of 1953, the level 
should be about 40 per cent above that of 1948. In 
1949, exports were 7.2 per cent greater than in 1948, 
and imports were 4.5 per cent above those in 1948 (see 
this News Survey, Vol. II, p. 240). It is possible, how- 
ever, that in the second half of 1950 the customary 
seasonal upswing may restore the trade to at least the 
1949 level. 

Some 45 per cent of the 1949 trade was transacted 
with the countries of Eastern Europe. In the first half 
of 1950 the share of Eastern Europe had increased to 
50 per cent, despite a nearly complete cessation of trade 
with Yugoslavia. It appears, therefore, that the con- 
traction in total trade was at the expense of trade with 
Western Europe and overseas countries. 

Sources: International Monetary Fund, International 
Financial Statistics, Washington, D. C., June 
1950; Hospodar, Prague, Czechoslovakia, May 
18 and July 13, 1950. 


Patent Monopoly in Czechoslovakia 

By a decree of the Minister of Foreign Trade, a new 
foreign trade corporation, called “Technospol,” with a 
‘capital of 2 million korunas (US$40,000), began op- 
erations in Czechoslovakia on July 1. The corporation 
will have a monopoly right to buy from, or to sell to, 
other countries patents, patent licenses, trade marks, 
production plans, etc. Its activities in Western European 
and overseas countries will consist mainly of buying 
and selling patent licenses; in countries belonging to the 
Council of Mutual Economic Aid, it will also contribute 
technical and scientific aid to less developed members 
of the group, such as Bulgaria, Rumania, and probably 
also China. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, July 

23, 1950. 


Middle East 


Export-Import Bank Credit to Egypt 
The Export-Import Bank has extended a credit of 
US$150,000 to Société Egyptienne d’Engrais et d’In- 
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dustries Chimiques for the purpose of procuring addi- 
tional equipment required for the construction of a 
nitrogen plant near Suez. In 1947, the Bank had au- 
thorized a US$7.1 million credit for this project. 
Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., July 18, 1950. 


Iraqi Date Production 

Iraq’s current date production is 50 per cent higher 
than output 10 years ago. The crop of the new season, 
which begins in September, is expected to exceed 300,000 
tons, which is the average annual yield for the last few 
years. Output in the past two seasons was considerably 
below this average; the 1948-49 yield was 255,000 tons 
and that of 1949-50 is estimated at 170,000 tons. 
Source: The Iraq Times, Baghdad, Iraq, June 14, 1950. 


Import Quotas in Iran 

Quota restrictions in Iran have been temporarily 
suspended as far as “basic goods are concerned.” Such 
goods as antibiotic drugs, trucks, tin, etc., can now be 
imported in unlimited amounts, and the Bank Melli will 
provide the necessary foreign exchange. 
Source: Ettéla’at, Teheran, Iran, July 19, 1950. 


Israel’s Balance of Payments in 1949 

The Finance Minister of Israel has indicated that the 
country’s foreign expenditures in 1949 totaled US$260 
million, made primarily to finance the trade deficit 
(imports were US$245 million and exports only US$30 
million). The total was covered partly by invisible 
revenues (mainly from tourism) of $28 million and 
partly by drawing on national funds ($68 million) and 
sterling balances ($24 million). About $60 million 
worth of goods was imported without allocation of cur- 
rency or in barter deals, and another $50 million worth 
was financed by a loan from the Export-Import Bank 
and other credits. 
Source: Israel Economic Horizons, New York, N.Y., 

May 1950. 


Israel’s Commercial Agreements 

A commercial agreement between Israel and Czech- 
oslovakia provides for the import into Israel of Czech- 
oslovak goods valued at US$8.4 million, and the export of 
US$2.8 million worth of Israeli goods. Czechoslovakia 
will send steel and iron products, wool, chemicals, in- 
dustrial equipment, glassware, and some agricultural 
products, while Israel will export citrus and citrus by- 
products, pharmaceutical products, artificial teeth, etc. 

A commercial agreement with Argentina provides for 
the import into Israel of US$10 million worth of frozen 
meat, oilseeds, and cattle fodder. Israel will send in 
exchange citrus products, artifical teeth, and essential 
oils. Balances will be adjusted in U.S. dollars. 
Source: Israel Economic Horizons, New York, N.Y., 

May 1950. 
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Jordan's 1950-51 Budget 


The 1950-51 budget for Jordan estimates revenues at 
3,091,030 dinars (excluding the £1 million British loan) 
and expenditures at 3,191,030 dinars (one dinar —= 
US$2.80). The deficit is to be covered by a surplus 
from last year’s budget. The U.K. Government has 
decided to consider its £1 million loan as part of its 
contribution to the UN Relief and Works Agency. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., July 31, 1950. 


Far East 


China’s Unemployment Relief Measure 


The People’s Government in Peiping announced on 
June 17 that an unemployment relief fund will be es- 
tablished in different cities. The fund will be financed 
by central and local government allocations, and by a 
tax of 1 per cent on real wages, paid by both employees 
and employers. In the use of the funds, priority will be 
given first to public works construction, such as roads, 
wharves, river embankments, and parks; second, to 
production enterprises organized by the unemployed 
workers; and third, to finance the return to farms of 
unemployed families. Unemployment compensation will 
be given only as intermittent relief, and will correspond 
to the lowest cost of living level among the different 
cities. 

Source: Ta Kung Pao, Hong Kong, June 20, 1950. 


Philippine Exports to Japan 


The Japanese Ministry of International Trade and In- 
dustry has allocated a maximum of US$1.4 million for 
goods to be imported from the Philippines during the 
quarter July-September 1950. Such imports include 
copra (US$800,000), iron ore (US$500,000), molasses 
(US$20,000), ramie (US$20,000), and luan logs 
(US$80,000) . 


Source: Far East Trader, New York, N.Y., July 26, 1950. 


United States and Canada 
Export-Import Bank Semiannual Report 


During the period January-June 1950, the Export- 
Import Bank of Washington authorized new credits of 
$277 million, bringing the total credits authorized since 
the Bank’s founding in 1934 to about $4.8 billion. Loans 
extended to Argentina, Indonesia, and Yugoslavia ac- 
counted for almost 90 per cent of the credits extended 
in the six-month period. Argentina received $125 mil- 
lion to help liquidate past dollar obligations to U.S. 
commercial creditors; Indonesia received $100 million 
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for the reconstruction of port, railway, highway, and 
agricultural facilities; and Yugoslavia received $20 mil- 
lion to purchase capital equipment for the expansion of 
trade. 

Bank disbursements against loan authorizations 
amounted to $119 million during the six-month period; 
for the fiscal year ended June 30, 1950, they were $196 
million. Repayments of principal and interest received 
amounted to $105 million in the January-June period, 
and $197 million in the entire fiscal year. Of its statu- 
tory lending limitation of $3.5 billion, the Bank had un- 
committed lending authority of $714 million at the end 
of June 1950. 

Source: The Export-Import Bank of Washington, Tenth 
Semiannual Report to Congress for the Period 
January-June 1950, Washington, D.C. 


Commodity Prices in U.S. 


Commodity prices in the United States have risen 
sharply since late in June. During the thirty days 
following the third week of June, the daily index of 
primary market prices rose 14 per cent; the imported 
goods component advanced 17 per cent, and the domestic 
goods component 13 per cent. Foodstuffs also rose 13 
per cent, but domestic agricultural goods generally rose 
only 9 per cent. 

The index is an unweighted average of 28 prices, and 
the changes in the various commodities included were 
very irregular—ranging from a rise of 50 per cent for 
tallow to a fall of 7 per cent for flaxseed. Some of the 
rearmament materials from Asia, such as rubber and tin, 
rose sharply. Other rearmament materials, however, 
such as copper, zinc, and steel scrap, which had advanced 
sharply between May and June, did not rise further during 
the period under review. The group experiencing the 
greatest average increase seems to have been fats: tallow, 
lard, and cottonseed oil. For various commodities in- 
cluded in the index, the percentage increases during the 
thirty days following the third week of June were as 
follows: 





Print cloth ....... +22 NI oes sfeee ed + 6 
Tin .....--.0-0e- | rere +4 
Hogs ...... ee aee a4 + Com ............ + 3 
Cottonseed oil ....+18 See +2 
Cocoa beans ...... +17 

DN 8 ek hls +1 
MG. coiaxudys +15 Butter 9 
SEAS +14 ee setae s enw 
Seco a +13 Copper ........... 0 
eee +12 ime ............. 0 
cia trates +12 Steel scrap ....... —1 
acta sisiinniatinrs +10 a — 7 


Source: Department of Labor, Bureau of Labor Statistics, 
Daily Index Numbers and Spot Market Primary 
Prices for 28 Commodities, Washington, D.C. 
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Retail Sales in U.S. 


The dollar value of total retail sales in the United States 
for June was the highest on record. On a seasonally-ad- 
justed basis they amounted to $11,660 million, which 
was three per cent above May, the previous high, and 
almost six per cent above the earlier peak in August 
1948. By far the largest part of the increase over May 
was due to a 7 per cent increase in sales of durable 
goods; sales of nondurable goods increased by less than 
one per cent. In the durable-goods group, sales of auto- 
mobiles and parts rose 10 per cent; building materials, 
4 per cent; jewelry, 3 per cent; and home furnishings, 
1 per cent. 

Source: Department of Commerce, Press Release, Wash- 
ington, D.C., July 21, 1950. 


Canadian Foreign Trade 


The Canadian Bureau of Statistics reports that exports 
in June were Can$291.8 million, an increase of Can$34 
million over June of last year, and that imports were 
$282 million, an increase of $31.5 million. Thus the 
favorable balance was $9.8 million—an increase of more 
than $2 million over June 1949. 

Exports to the United States expanded from $115.6 
million in June 1949 to $179.8 million this year, raising 
the U.S. share of total Canadian exports from 45 per 
cent to more than 60 per cent. Imports from the United 
States increased from $176.9 million to $189.8 million. 
These increases in trade with the United States were 
greater than those in trade with any other country. Ex- 
ports to the United Kingdom dropped to $52.6 million, 
from $61 million in June 1949, as a result of the U.K. 
dollar import curb. Imports from the United Kingdom 
increased by $9.8 million, to $36.8 million, and imports 
from other Commonwealth countries rose by $4.2 mil- 
lion, to $23.4 million. Imports from other foreign 
countries were $32.8 million, compared with $27.4 mil- 
lion in June of last year. 

Source: The Globe and Mail, Toronto, Canada, July 
26, 1950. 


Canadian Retail Trade 


The Canadian Bureau of Statistics reports that during 
the five months ended May 31 the dollar volume of 
Canadian retail trade showed an increase of 4 per cent 
over the corresponding 1949 period. The largest monthly 
gain was reported for May, 6 per cent over May 1949. 

For the five-month period, gains were reported for 
15 out of 20 branches of trade, and for all regions 
except Manitoba. The largest increases were recorded 
by appliance and radio dealers, with sales increases of 
25 per cent each. Motor vehicles dealers were next, 
with a 23 per cent increase, followed by garage and 
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filling stations (11 per cent), fuel dealers (9 per cent), 

and food stores (6 per cent). 

Source: The Globe and Mail, Toronto, Canada, July 
25, 1950. 


Canadian Employment 

Employment in the major nonagricultural industries in 
Canada on June 1 exceeded that on June 1 in any 
previous year. The general index of employment was 
196.1 (1926 = 100) compared with 188.8 on May 1 
and 194.5 on June 1 last year. Per capita weekly earn- 
ings, although lower than on May 1, also reached a new 
peak for June 1; they were $44.61 compared with $44.99 
on May 1 this year and $42.32 on June 1, 1949. 


Source: Dominion Bureau of Statistics, D.B.S. Daily 
Bulletin, Ottawa, Canada, July 26, 1950. 


Latin America 


Cuba’s Silver Sales 
Cuba will sell the 80 million silver pesos now backing 


her paper money circulation and will use the proceeds 
to purchase gold bullion. The Cuban Government plans 


Other Publications of the International 
Monetary Fund 


BALANCE OF PAYMENTS YEARBOOK 
1948 
AND PRELIMINARY 1949 


This second Yearbook contains balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin 
America. The data in both publications are compiled 
in such a way as to facilitate country-by-country 
comparisons. 

Price for each Yearbook: $5.00 for library 
buckram bound volume and $4.00 for paper bound 
volume. 

STAFF PAPERS 

_ The subjects covered in this publication vary widely 
in scope. They include such topics as studies of infla- 
tion, the relation of exchange depreciation to price 
movements, statistical analyses of terms of trade. 
The papers have been written by members of the 
Fund staff, but they do not necessarily express the 
policy or views of the Fund, its Executive Board, or 
its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


INTERNATIONAL FINANCIAL STATISTICS 


Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 
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Subscriptions for all above publications may be 
paid at approximately equivalent prices in currencies 
of most countries. 
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FINANCIAL NEWS SURVEY 


to effect the sale gradually so as not to disturb the market 
price of silver, which until now has been maintained at 
relatively high levels through the silver policy of the 
Bank of Mexico. The first silver shipment from Cuba, 
amounting to 6,440,000 pesos, left Cuba for New York 
on July 21. 
Sources: The Financial Times, London, England, July 
20, 1950; El Nacional, Mexico, D.F., July 21, 
1950. 


Domestic Public Loan for Cuba 


The President of Cuba has reported that the Govern- 
ment, with the authorization of Congress, has completed 
negotiations with private bankers for a loan of 120 mil- 
lion pesos (1 peso = US$1). The Government is plan- 
ning to make immediate use of only 45 million pesos, as 
follows: 10 million pesos to repay credits granted by the 
Export-Import Bank of Washington; 10 million for the 
improvement and opening of roads, especially those con- 
necting productive centers; 10 million for irrigation 
projects; 5 million for river dredging; 5 million for 
agricultural development; and 5 million for the develop- 
ment of tourism in Cuba. 

The Government has asked the Congress to enact legis- 
lation for a Control Office for directing public expendi- 
tures, a Labor Board for solving labor conflicts, a Na- 
tional Agriculture Bank, and a civil service authority. 
Source: Diario de la Marina, Havana, Cuba, July 15, 

1950. 


Rio Lempa Bond Issue 


The entire bond issue of 13.1 million colones (US$5.2 
million) of the Lempa River Hydroelectric Commission 
in El Salvador (see this News Survey, Vol. II, p. 197) 
was sold to Salvadoran banks, government institutions, 
and private capitalists by June 30, 1950. The Govern- 
ment subscriptions totaled 4 million colones (US$1.6 
million) ; these bonds will later be made available for 
purchase by small subscribers. The response to the 
Lempa bond issue is considered the first step in the ulti- 
mate establishment of a capital market in El Salvador. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 31, 1950. 


Colombian Tariff Law 


A new Colombian tariff law was approved by the 
Council of Ministers on July 7, and became effective 
on July 8. Details of the law are not yet available, but 
import duties on four textile items are reported to have 
been raised from 1.8, 12.7, 16.5, and 17.9 per cent ad 
valorem to 68.4, 80.6, 88.5, and 88.4 per cent, respec- 
tively. 

Source: Semana, Bogota, Colombia, July 22, 1950. 








Colombia-West Germany Agreement 


A compensation and payments agreement, which has 
not yet been approved by the Allied High Commission, 
was signed on June 15 by the Governments of the German 
Federal Republic and Colombia. The new agreement 
provides for trade equivalent to US$37 million in each 
direction, compared with US$15 million (later revised 
to US$20 million) under the agreement which terminated 
on June 16, 1950 (see this News Survey, Vol. II, p. 399). 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., July 31, 1950. 


Repayment of Peru’s Commercial Debts 


The Peruvian Government has issued new regulations 
providing for the payment of commercial debts to U.S. 
exporters over a period of four years. The decree covers 
the payment of all import permits issued by the Govern- 
ment at the official rate prior to December 3, 1948 and 
included in a special registry created on February 10, 
1949, 

Heavy Peruvian imports in 1947 and 1948 resulted in 
the accumulation of commercial arrears. The imports 
were licensed at the then official rate of 6.50 soles per 
dollar. In November 1949 the Peruvian Government 
suspended the application of the official rate of exchange 
and modified its entire exchange system (see this News 
Survey, Vol. II, p. 157). The “exchange certificate” 
system became applicable to both exports and imports. 
In the certificate market and the free market, the rate of 
the sol was allowed to fluctuate freely. Since then U.S. 
dollar rates in the certificate market have fluctuated be- 
tween, roughly, 14 and 15 soles, and in the free market 
between, roughly, 15 and 15.9 soles. 

To repay their commercial arrears, Peruvian importers 
have wished to be supplied with foreign exchange by the 
Central Bank at the old official rate of 6.50 soles per 
U.S. dollar, instead of securing the exchange at the much 
higher rate prevailing in the free and certificate markets. 

The rate of exchange to be applied in the four-year 
period covered by the new regulations is the difference 
between the old official rate of 6.50 and the lowest month- 
ly average of the free market rate during the first half of 
1950. This latter rate is estimated at 14.25 soles to the 
dollar. Specific regulations covering the issuance of ex- 
change for this purpose are to be set up in future decrees. 
Source: The Journal of Commerce, New York, N. Y., 

July 31, 1950. 


Private Dollar Credits to Argentina 


It has been reported from Buenos Aires that the Inter- 
national Telephone & Telegraph Corporation has ex- 
tended a credit of $6 million to the Administracién de 
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Teléfonos, a government-owned corporation in charge 
of telephone and telegraph services in Buenos Aires and 
other important Argentine cities. The credit is to be 
used over a one-year period to purchase equipment for 
the improvement and expansion of services. The Argen- 
tine Central Bank has guaranteed the repayment of the 
debt. No details have been published concerning the re- 
payment period or interest charges. 

Source: La Prensa, New York, N.Y., July 29, 1950. 


Other Countries 


Australian Wage Rates 

It is estimated that the increases in the Australian 
basic wage rate, effective next month, will cost Australian 
industry and government an additional £A15 million 
annually. The new minimum wage rates vary from 
£A6.12s. per week in Queensland to £A7.2s. in New 
South Wales; the weighted average is £A6.18s. 
(US$14.80). 
Source: The Financial Times, London, England, July 

20, 1950. 


South African Exchange Reserves 

The Governor of the Reserve Bank of South Africa has 
announced that the Union’s foreign exchange reserves 
have risen to £147 million—a level adequate to meet 
any immediate demands for foreign currency. The re- 
covery was partly a result of devaluation and partly a 
consequence of import restrictions, by which imports 
into the Union in 1949 were reduced by £39 million. The 
Governor warned, however, that all credit and import 
restrictions should not be removed, The Union is a 
developing country and requires a foreign capital inflow, 
which is in part dependent on the confidence of inves- 
tors in the Union’s ability to balance its external ac- 
counts. The Union, furthermore, is still faced with an 
acute inflation problem. The cost of living index rose 
from 154.7 in June 1949 to 161 in June this year. 

With regard to the inflow of foreign capital, the Gov- 
ernor reported that the mining ventures had already suc- 
ceeded in securing most of their capital needs for pro- 
duction, but that industrial expansion still must depend 
on attracting foreign capital. The Union expects to look 
more and more toward the United States and Switzer- 
land as sources of capital funds. 

The Governor also pointed out that one of the greatest 
problems which the Union may have to face in the near 
future is a manpower shortage of both skilled and un- 
skilled labor. As possible solutions, he suggests both a 
better use of human resources and immigration. 
Sources: The Financial Times, July 27, 1950, The Times, 

July 27, 1950, and The Economist, July 29, 
1950, London, England. 


INTERNATIONAL MONETARY FUND 


Investment Plan for Belgian Congo 

A Bfr 50 billion (US$1 billion) 10-year investment 
plan is to be started shortly in the Belgian Congo. Equal 
investments are to be made in the public and the private 
sectors. The only detailed plans available are those 
covering public investments for which the Congo Govern- 
ment will be responsible. The Bfr 25 billion to be in- 
vested in that sector will be distributed as follows: ex- 
pansion of the transportation system (Bfr 12.7 billion), 
housing (Bfr 1.9 billion), sanitation facilities (Bfr 2 
billion), schools (Bfr 1.8 billion), agricultural develop- 
ments, particularly scientific research and a soil con- 
servation program (Bfr 3.3 billion), and expansion of 
electric power facilities (Bfr 1.9 billion). The output 
of publicly held electric power facilities is to be in- 
creased from the present level of 550 million KWH to 
1,550 million KWH. 

Since general industrial investments fall within the 
private sector, the Government has not specified how 
these investments are to be made. It is anticipated, 
however, that they will result in a 15 per cent increase 
in copper output, 30 per cent in tin, 50 per cent in in- 
dustrial diamonds, and 100 per cent in zinc. 

To finance the public investment program, it is ex- 
pected that government borrowings of Bfr 20 billion over 
the 10-year period will be authorized by Parliament. No 
difficulties in financing the private investments are an- 
ticipated, since savings are substantial in Belgium and 
the public appears eager to invest in the Congo. In addi- 
tion, large profits in the last several years make it pos- 
sible for several important corporations to plow back part 
of their earnings in new investments. Furthermore, it is 
believed that Swiss and American capital can be induced 
to finance part of the program. The first loan of US$1.2 
million was placed easily in Switzerland a short time ago. 


Source: New York Herald Tribune, Paris, France, July 
10, 1950. . 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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